STARTING AN EDUCATION FUND ACCOUNT WITH THE LEAGUE OF WOMEN VOTERS

Leagues have increased their attention on raising funds from outside resources.  Therefore, Leagues have considered establishing education funds in order to attract support from donors who want to give tax-deductible contributions.  The IRS defines all state and local Leagues as 501(c)(4) nonprofit organizations; donations to them are not tax-deductible.  However, an education fund is a non-profit organization allowed to solicit contributions that are tax-deductible for educational purposes, as described in Section 501(c)(3) of the IRS.  

The League of Women Voters has an education fund that is available to all Leagues through the League of Women Voters Education Fund (LWVEF).  It was established in 1957 as a separate, tax-exempt organization with a 501(c)(3) tax status. The purpose of this service is to allow Leagues to obtain tax-deductible funding for educational projects while at the same time relieving Leagues of administrative burdens connected with maintaining an educational fund.

How to start an education fund account with LWVEF:

1. Contact Francine Harley, Coordinator in Field Support, to obtain necessary information and forms.  You may contact her via e-mail at GrantServices@lwv.org or call (202) 429-1965 x 346.

2. New forms for deposits and withdrawals have been created and will be available online, or can be sent via email, fax or hard copy.

3. On all forms, it is important to include your League number as an identifying number for accuracy in tracking deposits and withdrawals.

4. Send contributions and raised funds payable to the LWVEF with a completed Deposit Form.  Make sure to put the amount of the contributions on the first line, indicating that the money be placed in the “League Grant Service Account indicated at the top of the form, and noting the number of checks and the amount for each check submitted.”  Once the money has been deposited and the account has been updated, a report will be generated from the accounting department to indicate a deposit has been added to your League’s account.

5. If a project is ongoing, year to year, Leagues simply need to submit a request for Withdrawal using the new forms (continue to briefly describe the project on the withdrawal form).  A check will be cut and sent.  No other notice is necessary.  No other notice will accompany check – however each check will include the project number as a means of tracking resources for each project.  If you have any questions, please email: GrantServices@lwv.org.

6. If you have a new project, please email the following: Project Title, Description, Budget amount, Timeline of Activities to: GrantServices@lwv.org.  An approval email or questions will follow.

7. Once approval has been granted via email notification, and if sufficient funds are already in the account of the League making the request, a check will be disbursed upon receipt of a completed Withdrawal Form including the project number. The check may take two to three weeks to be sent depending on when the form reaches the national office. Again, the check serves as notice of approval.  If there are not enough funds in the account, the League must make additional deposits to the account using the Deposit Form.

8. After funds have been disbursed and the project has been completed, fill out a Project Final Report.  The project will be closed in the corresponding League’s account.

In order to use the grant service for funding, the projects must meet IRS and League criteria.

IRS Criteria:

1. The projects must be educational.  The project must be completed for the purpose of informing the public in a fair and objective manner.  The League cannot advocate a particular position on legislation or urge any action to affect legislation (federal, state, or local).  The project cannot involve the development of a League position by consensus or other form of agreement nor can it promote a League position.  The project cannot involve work with political parties or candidates for office (other than nonpartisan voter service activities such as candidate debates or Voter Guides).  It cannot influence the outcome of an election

2. The project must serve the general public, not League members exclusively.

3. The project cannot be conducted for the sole purpose of building League membership.  The project’s resources cannot be used to support the membership recruitment or membership maintenance activities of the League.  Education fund resources cannot be used to promote League membership.  Therefore, internal membership materials do not qualify for funding.

The League Criteria:

1. The project cannot be started before the approval application is submitted and approved.  LWVEF trustees must ensure that it will meet IRS and LWV criteria.

2. The project must not give direct grants to outside organizations.

3. The project must be nonpartisan.

4. If your project generates income, the income must be used for educational purposes only.

5. The LWVEF must be properly credited.
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